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by essentially similar difficulties as to property or persons
within its jurisdiction. Thus a man buys a piece of land,
and borrows part of the purchase price from another man
living in the same town. If the town taxes the value of the
land, which in this case includes the value of the mortgage,
and then taxes the mortgage, the question of double taxation
immediately presents itself. So, again, if a man invests his
property in the stock of a corporation doing business in the
same place while the state taxes both the investor and the
corporation, we are confronted by the same difficulty. In
such cases the taxes are imposed by the same authority or
jurisdiction. Let us discuss each class in turn.

I.  Double Taxation by the Same Authority,

The simplest case arises when a person is taxed on his
property, income or profits, while an additional tax is im-
posed on the property, income or profits of the business
in which he is a partner. This is such a flagrant case of
double taxation that it is not practised by any civilized
government. For, clearly, the business income is to that
extent the individual income. This case may therefore be
neglected as of no practical moment.

The first important instance of double taxation arises when
an attempt is made to tax property and also to tax income ;
or to tax either property or income, and also to levy a busi-
ness or license tax. On this point there is much misconcep-
tion ; many consider this to be wrong, because it is double
taxation. As a matter of fact, however, if all are put upon
the same plane, the simultaneous taxation of property and of
income works no injustice. If all the members of the class
are treated alike, it makes no difference whether there is one
single high tax on property, or a low tax on property and
another low tax on the profits of the property. In fact, the
government would be perfectly justified in taxing the prop-
erty, the income of the property and also the expenses or
any other attribute of the property. All such duplicate or